
© 2015 Tesoro Corporation. All Rights Reserved. 

Driving Distinctive Growth 

Deutsche Bank MLP, Midstream and  

Natural Gas Conference 

May 2016 



Tesoro Logistics 2 

Forward Looking Statements 
This Presentation includes forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995.  These statements relate 
to, among other things:  

 

ω the ŀōƛƭƛǘȅ ǘƻ Ƴŀƛƴǘŀƛƴ ŀƴŘ ōŜƴŜŦƛǘ ŦǊƻƳ ƻǳǊ ŎƻƳǇŜǘƛǘƛǾŜ ŀŘǾŀƴǘŀƎŜǎΤ ω ǘƘŜ ōŜƴŜŦƛǘǎ ƻŦ ¢ŜǎƻǊƻ /ƻǊǇƻǊŀǘƛƻƴΩǎ όǘƻƎŜǘƘŜǊ ǿƛǘƘ ƛǘǎ ǎǳbsidiaries and affiliates, 
ά¢ŜǎƻǊƻέύ ǎǘǊŀǘŜƎȅ ƻƴ ƻǳǊ ōǳǎƛƴŜǎǎ ŀƴŘ ƎǊƻǿǘƘ ǇǊƻǎǇŜŎǘǎΤ  ω ŜȄŜŎǳǘƛƻƴ ƻŦ ƻǳǊ ǎǘǊŀǘŜƎȅ ŀƴŘ ǾƛǎƛƻƴΣ ƛƴŎƭǳŘƛƴƎ ƻǊƎŀƴƛŎ ƛƴǾŜǎǘƳŜƴts for growth and expansion 
ǇǊƻƧŜŎǘǎΣ ŀŎǉǳƛǎƛǘƛƻƴ ƻǇǇƻǊǘǳƴƛǘƛŜǎ ŀƴŘ ŎƻƳƳŜǊŎƛŀƭ ƻǇǇƻǊǘǳƴƛǘƛŜǎΤ ω ƻǳǊ ŀōƛƭƛǘȅ ǘƻ ƛƳǇǊƻǾŜ ƻǇŜǊŀǘƛƻƴŀƭ ŜŦŦƛŎƛŜƴŎȅ ŀƴŘ ƳŀȄƛƳƛȊe aǎǎŜǘ ǳǘƛƭƛȊŀǘƛƻƴΤ ω 9.L¢5! 
estimates, growth and targets for Tesoro Logistics LP and various portions of our businesses (including the EBITDA contribution from organic investments) 
ŀƴŘ ǘƘŜ ǊŜƭŀǘƛǾŜ ŎƻƴǘǊƛōǳǘƛƻƴ ƻŦ ǘƘƻǎŜ ōǳǎƛƴŜǎǎŜǎΤ ω ǘƘŜ ǘƛƳƛƴƎΣ ŀƳƻǳƴǘ ƻŦΣ ŀƴŘ ōŜƴŜŦƛǘǎ ŦǊƻƳ ǇƻǘŜƴǘƛŀƭ ƛƴǾŜǎǘƳŜƴǘǎ ŀƴŘ ŎŀǇƛǘal expenditures, estimated 
ƛƴǘŜǊƴŀƭ ǊŀǘŜǎ ƻŦ ǊŜǘǳǊƴΤ ω ǘƛƳƛƴƎΣ ōŜƴŜŦƛǘǎ ŀƴŘ Ŏƻǎǘǎ ƻŦ ŀƴȅ ǘƘƛǊŘ-party acquisitions or opportunities to acquire drop down assets from Tesoro, including assets 
ǊŜƭŀǘŜŘ ǘƻ ¢ŜǎƻǊƻΩǎ ǊŜŎŜƴǘƭȅ ŀƴƴƻǳƴŎŜŘ ŀŎǉǳƛǎƛǘƛƻƴǎ ƛƴ !ƭŀǎƪŀ ŀƴŘ ǘƘŜ .ŀƪƪŜƴΤ ω ŎƘŀƴƎŜǎ ǘƻ ƻǳǊ ƳŀǊƪŜǘ ǎƘŀǊŜ ŀƴŘ ƻǳǊ ŀōƛƭƛǘȅ ǘo capture new demand, 
ƛƴŎƭǳŘƛƴƎ ŎŀǇǘǳǊƛƴƎ ƛƴǘŜƎǊŀǘŜŘ ŎǊǳŘŜ ƻƛƭ ŀƴŘ ƴŀǘǳǊŀƭ Ǝŀǎ ƻǇǇƻǊǘǳƴƛǘƛŜǎΤ ωƻǳǊ ŀōƛƭƛǘȅ ǘƻ ŜȄǇŀƴŘ ŀƴŘ ŜƴƘŀƴŎŜ ƻǳǊ ŎŀǇŀōƛƭƛǘƛŜǎ ƛn the Bakken and Rockies regions, 
ŀƴŘ ǘƘŜ Ŏƻǎǘǎ ŀƴŘ ōŜƴŜŦƛǘǎ ŦǊƻƳ ŀƴȅ ŜȄǇŀƴǎƛƻƴΤ ω ŜȄǇŜŎǘŀǘƛƻƴǎ ǊŜƎŀǊŘƛƴƎ ǾƻƭǳƳŜ ŎƻƳƳƛǘƳŜƴǘǎ ŦǊƻƳ ¢ŜǎƻǊƻ ŀƴŘ ǘƘƛǊŘ-parties, how those commitments may 
change over time, and our ability to increase or diversify our revenue from third-ǇŀǊǘƛŜǎΤ ŀƴŘ ω ǘƘŜ ǇƻǘŜƴǘƛŀƭΣ ǘƛƳƛƴƎΣ Ŏƻǎǘǎ ŀƴd benefits of expanding our 
business into new geographies; and ω ƻǘƘŜǊ aspects of future performance. 

 

²Ŝ ƘŀǾŜ ǳǎŜŘ ǘƘŜ ǿƻǊŘǎ άŀƴǘƛŎƛǇŀǘŜέΣ άōŜƭƛŜǾŜέΣ άŎƻǳƭŘέΣ άŜǎǘƛƳŀǘŜέΣ άŜȄǇŜŎǘέΣ άƛƴǘŜƴŘέΣ άƳŀȅέΣ άǇƭŀƴέΣ άǇǊŜŘƛŎǘέΣ άǇǊƻƧŜŎǘέΣ άǎƘƻǳƭŘέΣ άǿƛƭƭέ ŀƴŘ ǎƛƳƛƭŀǊ 
terms and phrases to identify forward-looking statements in this Presentation.  

 

Although we believe the assumptions upon which these forward-looking statements are based are reasonable, any of these assumptions could prove to be 
inaccurate and the forward-looking statements based on these assumptions could be incorrect. Our operations and anticipated transactions involve risks and 
uncertainties, many of which are outside our control, and any one of which, or a combination of which, could materially affect our results of operations and 
whether the forward-looking statements ultimately prove to be correct.  

 

Actual results and trends in the future may differ materially from those suggested or implied by the forward-looking statements depending on a variety of 
factors which are described in greater detail in our filings with the SEC. All future written and oral forward-looking statements attributable to us or persons 
acting on our behalf are expressly qualified in their entirety by the previous statements. We undertake no obligation to update any information contained 
herein or to publicly release the results of any revisions to any forward-looking statements that may be made to reflect events or circumstances that occur, or 
that we become aware of, after the date of this Presentation.  

 

We have included various estimates of EBITDA, each of which is a non-GAAP financial measure, throughout the presentation. Please see the Appendix for the 
definition and reconciliation of these EBITDA estimates. 
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¢ŜǎƻǊƻ [ƻƎƛǎǘƛŎǎΩ /ƻƳǇŜǘƛǘƛǾŜ !ŘǾŀƴǘŀƎŜ 

ÅLeading provider of logistics                                                           

services to oil and gas producers                                                      

and refining and marketing companies                                                

within our strategic footprint 

Å¢ŜǎƻǊƻΩǎ ǎǘǊŀǘŜƎȅ ǎǳǇǇƻǊǘǎ integration and drives high growth 

ÅClear path to reach $1 billion of EBITDA by 2017 

ÅPursuing acquisitions that fit our integrated business model in 

proximity to strategic footprint 
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Key Metrics 

Crude oil, refined product and 
natural gas pipelines 

4,000+ miles 

Natural gas throughput capacity 2,900+ MMcf/d 

Natural gas inlet processing 
capacity 

1,400+ MMcf/d 

Crude oil gathering pipeline 
throughput 

215+ MBD 

Marketing terminal capacity 1,005+ MBD 

Marine terminal capacity 795 MBD 

Rail terminal capacity 50 MBD 

Dedicated storage capacity 15,000+ MBBLS 

Mandan, ND  

Los Angeles, CA 
 

Martinez, CA 
 

Kenai, AK 
 

Salt Lake City, UT  
 

Anacortes, WA 
 

Asset Portfolio Provides Unique Platform for Growth 
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Track Record of Robust Value Creation 

EBITDA growth of 1,414%; distribution growth of 140% 
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Distributions Per LP Unit 
($ annualized) 

2011 EBITDA 
$42 Million 

2015 Adjusted EBITDA 
$636 Million 

Natural Gas 

Gathering & 

Processing 

Terminalling & 

Transportation 

Crude Oil 
Gathering 

Terminalling & 
Transportation 

IPO 

Natural Gas 
Gathering & 
Processing 

Crude Oil 
Gathering 

Terminalling & 
Transportation 
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Strategic Framework to Drive Continued Growth 

Focus on Stable, 
Fee-Based 
Business 

Å Provide full-service logistics offering 

Å Minimal commodity price exposure 

Optimize Existing 
Asset Base 

Å Enhance operational efficiency and maximize asset utilization  

Å Capture Tesoro volumes moving through non-TLLP assets 

Å Expand third party business 

Pursue Organic 
Expansion 
Opportunities 

Å Focus on low-risk, accretive growth projects 

Å Invest to support Tesoro value chain optimization 

Å Enhance and strengthen existing logistics system 

Grow through 
Strategic 
Acquisitions 

Å Attractive opportunities in geographic footprint 

ÅtŀǊǘƴŜǊ ƛƴ ¢ŜǎƻǊƻΩǎ ǎǘǊŀǘŜƎƛŎ ƎǊƻǿǘƘ 

Å/ŀǇǘǳǊŜ Ŧǳƭƭ ǾŀƭǳŜ ƻŦ ¢ŜǎƻǊƻΩǎ ƭƻƎƛǎǘƛŎǎ ŀǎǎŜǘǎ 
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Gathering and Processing Growth Projects 

Bakken  

ÅExpand High Plains Pipeline in Bakken 
to capture core production to aggregate 
volumes for take-away pipelines 

Å Increase storage at Bakken Area 
Storage Hub (BASH) 

 

Rockies 

ÅWalker Hollow compression project 
supports Uinta deep gas drilling and 
brings new committed volumes to 
system 
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Terminalling and Transportation Growth Projects 

Terminalling: 

ÅCapture growth from expansion of Mandan, 
Stockton, Pasco and Anacortes product 
terminals 

ÅNew Kenai, Alaska asphalt terminal 

ÅCrude storage expansion in Southern California 

 

Transportation Pipelines: 

ÅExpand Northwest Product System capacity and 
services 

ÅLos Angeles Refinery Interconnect Pipeline 
project under development 
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Future Drop Downs to Capture Additional Value 

9 

Growing inventory of drop downs drives $500 - $800 million of new growth 

ÅMarine terminals 
ÅCrude oil pipelines 
ÅRefinery tank terminals 
ÅRail terminals  
ÅPetroleum coke handling 
ÅRefined products 

distribution terminals 
ÅRefined products pipelines 
ÅRail and truck unloading 

terminals 
ÅWholesale distribution 

system 

$350 - $550 million of  
Earnings from Existing Assets 

$150 - $250 million of Earnings  
from New Business Investments 

ÅBakken pipeline & rail 

ÅMixed xylenes logistics 
infrastructure 

ÅVancouver Energy 

ÅDistribution expansion in 
support of Marketing 
growth 

ÅAlaska logistics 
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Strategic Approach to Acquisitions 

ÅPursuing opportunities that provide Tesoro 
access to advantaged feedstocks and new 
markets 

ÅPrincipally ŦƻŎǳǎŜŘ ƻƴ ¢ŜǎƻǊƻΩǎ strategic 
footprint  

ÅExpanding acquisition horizon to include 
adjacent geographies 

ÅParticipating in Tesoro-driven acquisitions 
that include embedded logistics assets 

ÅContinuing to ǊŜŘǳŎŜ ¢ŜǎƻǊƻΩǎ ǘƘƛǊŘ ǇŀǊǘȅ 
logistics costs 

ÅContinuing to diversify revenue from third 
parties  
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New Alaska Marketing and Logistics Business 

Å¢ŜǎƻǊƻΩǎ ǇƭŀƴƴŜŘ ŀŎǉǳƛǎƛǘƛƻƴ of 
wholesale marketing and logistics 
business in Anchorage and Fairbanks 

īIntegrates with existing TLLP facilities 

īIncludes over 600 MBD of storage, 
truck racks, rail loading capabilities 

ÅEnhances ability to economically serve 
customers in interior market 

ÅMore than 10,000 barrels per day of 
additional wholesale marketing volume 

ÅExpect Tesoro to negotiate drop down to 
TLLP in 2016 along with other existing 
Alaska assets 

ÅTesoro acquisition expected to close first 
half of 2016 

Fairbanks 

Anchorage 
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Acquisition of Great Northern Midstream 

ÅTesoro acquired Bakken crude 
oil gathering and 
transportation pipelines, 
storage and rail loading terminal 

ÅProvides Tesoro West Coast 
facilities with cost-effective 
access to advantaged crude 

Å Integrates with TLLP assets, 
creating enhanced delivery 
options for producers 

ÅExpect Tesoro to offer drop 
down to TLLP in 2016 after 
restructuring  

 

 

Canada 

North Dakota Montana 

BASH  
Facility 

Tesoro  
High Plains  

Pipeline 

BakkenLink  
Pipeline 

Bakken  
Core  
Area 

Fryburg 
Rail 

Terminal 
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Continuing to Drive Unitholder Value 

13 

Well-Positioned Assets 

Attractive, Visible 
Growth Opportunities 

Experienced  
Management Team 

Strong  
Sponsorship 

Stable, Fee-Based Cash 
Flow 
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